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COVID-19 PANDEMIC AND GROWTH IN DEVELOPING COUNTRIES
Question 1
(a). Based on the knowledge you acquired from the course about exogenous and endogenous growth theory, about structural models and trade models, discuss the rationale behind the predictions of IMF, particularly for the emerging markets and developing economies, including China
 Endogenous theory of growth derives economic growth based on technical change which is dictated by innovation incentives of the entrepreneurs (chapter four, Pg. 110-112). This theory of growth predicts that developed countries economies have to grow faster than poor ones. This is because of their knowledge base, which is more extensive. The poor countries catch up by benefiting from technological transfers. The endogenous factor is mainly the internal factors that are used to analyze and predict the growth of the economy. 
Exogenous models will consider the external factors that are used to predict economic growth. Growth will take place due to influences outside a country’s economy. Solow’s growth model is an example of the exogenous model that analyses the output levels changes resulting from changes in population. 
IMF predicted that the emerging markets and the developing economies are faring better than the already developed but will not be spared by the pandemic. Endogenous growth theory predicts that the developed economies have to grow faster than the poor one. During this pandemic, lockdown is gradually destroying the economy and activities such as trade and inventions cannot take place. The reason being that the work stations have been closed and everybody has to stay home. Some developing economies are still open, and no strict measures have been taken, they are affected, but growth has not been altered.

Furthermore, developed economies have a more substantial knowledge compared to the poor economies. The poor economies catch up through transfer of technology. A period like this when some states of the USA are in a complete Lockdown, developing economies are copying from them and trying to catch up. Consequently, it becomes hard to measure the shrinking rate of a growing economy but can be termed as slowing the rate of growth like the instance of China. In China, also people move from the rural areas to urban areas in large number, and they are also opening their economy way too fast even though they were the first nation to be hit by the pandemic. This is clear evidence that they want to catch up with the developed economies.

(b)
Yes, the models can be used to explain the effects of the pandemic. The models, for instance, have been used by the IMF to project the worst economic recession since the Great Depression. The global economy is expected to contract by up to 3 per cent. The models have been used to analyze the impact of the pandemic on the developing countries which rely on developed for most manufactured good and aids. Most people in developing economies lack adequate access to health facilities and social protection. This undoubtedly makes it clear that the most significant part of the economy is an informal sector.

In addition, there is also an expected massive loss of jobs among the migrant workers, and this will have a great effect on economies that rely on remittances. The containment measure in developed economies has also led to reduced trade and investment activities in the developing ones hence affecting the economy negatively. Coronavirus disease will also slow down the SDGs achievement, and more inequalities among countries will increase, as well as the poverty and vulnerability in developing economies.

Some of these effects are long-term, and it will take the globe a lot of time and efforts to recover from the impact of the pandemic. The pandemic affecting the SDGs means that a large gap will be created again between the developed economies and the developing. Poverty levels will increase, and many people will lose jobs. Reopening of the economy again will find many companies grounded and with no employees. To get back to feet it will take some time, and that is growth dragged back. Other effects such as losing jobs, may be short term but still affects social development which is a primary root to economic development.
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